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1.

Introduction

The Module "Fundamental analysis of shares” is a separate part of a package of
services that are contained in the subscriber package" BestNetAnalitka™. This
module is designed to allow the user to make a fundamental analysis of
companies and comparative analysis of indicators, rates and balance sheet
positions at several companies.

As a special feature that works on the same platform of the module
"Fundamental analysis of shares” is the option" Stock screener"”, which will help
the end user, with a combination of previously set indicators, market
(indicators) rates and balance sheet positions to select companies that meet
his investment horizon.

1.1 What is fundamental analysis?

Fundamental analysis goes beyond the daily ups and downs of a stock and
focuses on the company behind the stock. Fundamental analysis is about
looking at the way a company does business, how sound it looks and what the
future prospects of the company might be. Some of the factors to consider
when analyzing the fundamentals of a company include:

Is the company making a profit? This can be a tough one to consider
right now, since so many companies are not making profits due to the
recession. But you can get a feel for a company’s performance by
looking at what sort profits it was making before, and by looking into
the reasons that the company’s profits have tapered off. And there are
some companies that are still making profits, even during the
recession. Focusing on these right now could be a good idea. Related
to profits are whether or not margins are growing, and whether
revenues are increasing. You should also consider the competitive
landscape to understand if the profits can be maintained in the future.

Can the company repay its debt? All companies have debt. It’s part of
doing business. But you should look at how much debt the company
has. And whether or not the company can repay its obligations. This
can be done by carefully looking at the debt levels of the company, its
cash flow and the amount of ‘interest coverage’, i.e. the ratio
between the cash flow and the amount of interest the company owes
on its debt in a year.

Is there potential for growth? How likely is it that the company can
maintain its position against or — even better — beat its competition?
What are the future prospects for the company? Do you see potential
for growth? Do the products and/or services offered offer quality or
fulfill a need? Does the company adapt to the changing times? Can the
company expand its market by selling globally?

What is the management like? Does management try to do what’s best
for the company? Also, be aware of whether the management is
qualified and competent. Look for the accounting practices used by




the company. Is management trying to “cook the books” with creative
money shuffling? One of the ways to gauge how committed the
management is to the success of the company is by looking at how
much stock of the company does the management own as well as
recent transactions. If you find that the management owns a large
portion of the stock, and has been recently acquiring more stock, it is
typically an indicator that the management believes that the company
is well positioned for future growth and the stock price is attractive for
investment. Having significant ’skin’ in the game also ensures that the
management will be focused on making decisions that increase
shareholder wealth.

When you consider the fundamentals of a company, it is important to realize
that there are quantitative issues and qualitative issues to consider.
Quantitative issues are those that deal almost exclusively with numbers. This
is looking at the way money flows through the company, understanding
balance sheets and income statements, and considering the assets v.
liabilities of a company in cold, hard numbers terms. The qualitative side of
fundamental analysis requires that you look at the intangible aspects. What is
the character of the company? Qualitative fundamental analysis requires that
you look at the calibre of the management team and the ethical standards
upheld by the company. Competitive advantage and the business model of the
company are also qualitative factors.

Using fundamental analysis to make long-term investing decisions

Fundamental analysis is often used by buy and hold investors who want to own
stock in companies that have long-term earning potential. A company with
sound fundamentals and conservative accounting is more likely to be
profitable in the long run. These are companies that make solid decisions that
prepare them to survive economic down cycles and thrive afterward. A
company with good capitalization, positive cash flow, a well-thought out
business model and a management that is intelligent, competent and ethical
is more likely to survive and offer solid returns over time. Of course, such
companies also offer lower returns than some of the flashier companies. You
trade the possibility of astounding short-term earnings for long-term solidity
and a greater degree of security.

Fundamental analysis can be used for more than just choosing stocks to invest
in. It is possible to apply the big picture analysis to wider trends in economies,
industries and sectors. Fundamental analysis can also be applied to funds,
currencies and commodities.

1.2. What the Module “Fundamental analysis of stocks’ offers you

The Module “Fundamental analysis of stocks”, together with the other
components of the package "BestNetAnalitika", “Technical analysis of stocks”,
“My portfolio” and the basic “BestNet” package, offers you a complete
solution for monitoring the trading in shares of companies traded on the
Macedonian Stock Exchange and a complete solution that will facilitate your
analysis of the operations of companies and will enable you a well-founded
investment decision.

The Module "Fundamental analysis of shares™, offers you information’s on
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more than 100 companies traded on the Official market and the Market for
joint stock companies with special reporting responsibilities registered in
the Registry of the Securities and Exchange Committee.

In terms of depth of data the Module "Fundamental analysis of the shares”
offers data form the audited annual financial statements and quarterly interim
un-audited financial reports for the last 4 years.

The Module "Fundamental analysis of shares” contains more than 70 different
financial indicators for companies and more than 40 indicators for banks.

The analysis of the company’s financial statements gives an opportunity to
monitor and compare the values for the last 3 years on an annual basis, to
monitor the results by quarters, observe the data in MKD, EUR and USD, to
analyse the annual changes in the balance sheet positions and to make analysis
of the reports by using the "Common size Reporting tool.

Besides observing the financial performance of companies, the module
"Fundamental analysis of stocks” offers you on a single platform a collected
and processed data for the dividends paid to companies for the last 4 years,
data about the largest shareholders of the company, the management of the
companies as well as information about the member companies of the group.

The separate component of the module "Fundamental analysis of stocks”
allows you to tract the performance of multiple companies and to make
comparison of the values and financial indicators. The component
“Comparative analysis" allows you to compare and follow large number of
financial indicators from different companies and to track the indicators by
sectors and industries. The module provides grouping and simultaneously
monitoring numerous different analyses of several companies.

The option "Stock screener" which is separate part of the module "Fundamental
analysis of shares”, allows selection of the profile of the company in which you
want to invest through a simple filtering of financial values and indicators for
all companies tracked in the module "Fundamental analysis of shares”. This
represents a simplified solution for choosing of separate company’s financial
values and indicators that will lead you to a solid investment decision.

2. Company analysis

The option “Company analysis” includes five separate tabs, including:
- Company view

- Indicators

- Market data

- Corporate Actions




2.1. Company view

After first login to the user, as a default company that is set for analysis is the
company Alkaloid AD Skopje. Users’ thought the menu tab can choose a
company that wants to analyze.

Company ouarsiaw Financial reports | Financial ratios
Cormpany: § Akaloid Skopie i
AD Velesprom Weles -
= AD 24 UGOSTITELSTYO, TURIZAM | TRGOYIA MAKEDONI C
Ading Skople
Agrokombinat *umajlija AD Sv. Nikole
lzsuer nan 2aromehaniks AD Skopje b
Agroservis Skopje
Address | Al oo Skopje al
Post code | Arcelormittal Skopie [CRM] Skopie
ity Acelormittal Skapie [HRN] j
Automakedoniia Skopje
Country BETOMN AD Skopie =
Contact pe Beton Stip te

The first page of the module contains four sets of data, including:
- Basic information about company

- Data on securities

- Condensed financial report for last year

- Companies Financial rates

The first set of data is related to the essential company’s data, such as
address, contact phone numbers and e-mail addresses, brief description of
activities and their industry classification of the company sorted according to
the GISC (Global Industry Classification Standard) methodology.

Cormpany data

Izsuer nams Alkaloid Skaopje
Address Aleksandar Makedonski 12
Fost code 1000
City Skopje
Country Republika Makedonija
Contact person Wiktor Stojcevski
Phone +389 2 2104 203
Fax +389 2 3104 036
a-rrail vztojcewski@alk aloid. corm. mk
Web site www, alkalaid.corn. mk
Industry Classification Pharmaceuticals
Sectar Health care
Established date

Murnber of emplovees 1158

Alkaloid AD Skopje & kormmpanija koja raboti na proizvadstve na lakovi,
prerabotka na bilni surovini i proizvedstyo na kozmeticki | hemiski proizvadi
Kornpanijata nudi nekolku iljadi razlicni farmacevtski, harmiszki, kozrmeticki i
prehrarmbeni produkti, i




The next display contains information about the securities issued by the
company, as well as data from the last trading day with the securities and
indicators for price movement of the security in the last 30 days, 3, 6 and 12
months and data about the average daily turnover for the last 3 and 12
months.

Securities
Sermbol ALK
Market segrnent Oficijalen pazar
Market subsagrment Berzanska kotacija - obicni akcii
Security type obicni akcii
ISIM MEALEAIOI011
Total shares 1431353
Moarninal value 25,56
Last trade 2f1172010
Aug, Price in MED 4,307,537
Volurme 232
Value in MED 1.,138,557.00
% Change 1 month Ago 2.58%
% Change 3 month Ago “16,11%
% Change & month Ago 10.81%
% Change 1 Year fAgo 44, 34%
f:fnril-?: daily turnover last 2 1,604,905, 21

Average daily turnover in last 52

weeks 1,632,254.15

The third set of data contents data with the most important financial ratios of
the company. The display at the start shows data about the period from which
the indicators are calculated (often calculated from the annual audited
consolidated financial statements) but the module has also entered data
which are calculated on a rolling (trailing) 12 months data (eg. Calculations of
the P / E and P / Sales ratios).

Financial ratios

Reporting period 1z2/31/2008
Feport type Conzolidated
Audit tupe Audited
Return on equity 8.63%
Return on assets F.o10%
Cperating margin 13.01%
Feturn on sales [ROS] 13.80%
Met earnings per share [(EPS) 350,57
Book value par share 4,061,885
Sales per share ¢ 3,301.59
Quick ratio 1,55
Total Assets / Equity 1.22
Debt to Equity ratic 0,22
Trailing Price to Earnings ratio 14,49
Trailimg Price to Sales ratio 1.56
Price to BWPS 1.21

Altrman 2-Score 5,25




The last set of data contents data from the latest annual audited or a half-
yearly un-audited financial report.

Financial data in MKD

Reporting petiod &/ 20/2009
Report type Conszolidated
Audit tupe Mon Audited
Total Aszets 7.,450,14Z2,000,00
Mon-Current aszets 4,074,735,000,00
Current assets 2,375,407 ,000,00
Cash and cazh equivalents 127,382,000,00
Receivables 1,714,470,000,00
Current liabilities 1,505,691,000,00
Long-terrn liabilities 45,246,000,00
Equity 5,899,451,000,00
Fetained sarnings 1,387,942,000,00
Sales Revenue 2,675,786,000,00
Cpearating Incorme 326,350,000,00
Met Financial Incarme -20,281,000,00
Met Incorme 281,6232,000,00

2.2. Financial ratio analysis

The Module "Fundamental analysis of shares” contains more than 70 different
financial indicators for companies and more than 40 indicators for banks that
are listed on the Official market of the Macedonian Stock Exchange and are
traded on the Market for joint stock companies with special reporting
responsibilities registered in the Register of the Securities and Exchange
Commission. The formulas for calculating the indicators of the company are
given at the end these Guidelines for using the module "Fundamental analysis
of stocks™.

Before you begin your analysis of the financial indicators of the company, it is
necessary to choose the type of reports you want to analyze (non-consolidated
or consolidated or audited or un-audited) and the period of analysis.

Company views Cornpare companies Stack screener

Cormpany ouverview Financial reports Financial ratios | Market data | Corparate actions

Cornpany: Alkaloid skopje

Repaort Type:

= i Starting period:
L cansalidated ‘E'Mon-Consolidated Currency!
Audit Type:

® audited O men-audited




In short, your report looks like this:

Company ouerview Financial reports

Cornpany: Alkaloid Skopje

Report Type:
® . o

&) consalidated O Hon-Consalidated
Audit Type:

© audited O Nan-auditad

= profitability ratios

Return on equity

Return on average equity

Return on assets

Return on average assets

Return on fixed assets

Return on capital employed (ROCE)
Revenus to assets ratio

Revenus to average assets ratio
Sales to non-financial assets ratio
Sales to Short-term Liabilities
Sales to Inuentory

Sales to Inventory

working Capital turnover

Working Capital

Current Assets to Short-term Liabilities ratio
Return on sales (ROS)

Total Assats / Equity

ERITDA

EBITDA margin

EBITDA / Long Term Assets
EBITDA ¢ Total Assets

Dididend per share / EBITDA
Operating profit (EBIT)

Operating margin

Met profit

Het profit margin

Gross Profit

Gross profit margin

Dividend payout ratio

2.3. Market data and ratios

Financial ratios

Market data Corparate actions

Starting period: 2008 v

Currency

2008

8.63%

8.90%

7.10%

T.26%

12,77%

11.13%

071

0.72

0.70

.90

3.76

2.97

2.45
1,929,067,000.00
2.59

13.00%

1.z2
885,222,000.00
17.67%

0.22

0.1z

22.08%
£52,332,000.00
12.01%
501,784,000.00
10,01%
2,257,021,000.00
45,00%
38,99%

2007

£.89%

7.07%

5.57%

S.68%

9.30%

9.40%

ez

L -3

06z

238

4.03

2,86

2,66
1,513,271,000,00
2,26

13.00%

1.24
522,938,000.00
12.51%

0.1z

008

30.42%
522,838,000.00
12.51%
37¥6,529,000.00
9.01%
1.854,693,000.00
44,38%
42,24%

Show data
2006

6.59%

6. 74%

5.25%

D.38%

8.41%

T39%

0,58

0,99

0.59

4.20

8:52

2,87

by
1,602,442,000,00
2.90

12,80%

1.28
£323,829,000,00
16.92%

0.18

0,10

19.78%
452,528,000.00
1z.08%
341,578,000.00
2.12%
1,405,563,000.00
37.52%

2. 70%

The tab related to the market data and indicators, displays the data from the
last trading with the ordinary shares of the company; derived data for the
price movement of the ordinary shares; indicators calculated based on the last
trading price of the ordinary shares and data from the last audited and
consolidated financial reports; Trailing (Rolling) Price to Earnings per share
ratio calculated for the last 12 months.

View of the Market data and ratios tab:

Company;_Alkaloid Skopje
Currency: MKD v

Security description
Market seqrient
Market subsegment
Security type
ISIM
Total shares
Syrnbal

Morninal value

Parformance
52 weeks high
52 weeks low
% Change 1 month Ago
% Change 3 month Ago
% Change & month Ago
% Change 1 Year Ago
Average daily turnover this month
Fyerage daily turnover last 3 months
Average daily turnover this year

Average daily turnover in last 52 weeks

Trade data

Last trade date 2/11/2010

Open 4,850,00

ofidjalen pazar Close price 4,950.00

Berzanska kotacija - obicni akcii Highest price 4,950.00

Ordinary Shares Lowest price 4,850,00

MKALKALO1011 *Aug Price in MED 4,307.57

1431353 Volumet 232

ALK Turmover 1,138,557.00

25,56 ELIR Trades 21

Share ratios of the issuer
£,700,00 Price to Earnings ratio 24,94
Dividand Yiald 2.79%
2,445.00

Price to BVPS 1,18
2.38% Price to Retained Earnings per share 5,06
-16.11% Price to Sales ratio 2,69
10.81% Price to Cash Flow ratio 6238
44,34% Price to EBIT ratio 21.52
1,464,755 64 Price to EBITDA ratic 15,60
P/E 52 waeks high 24,05
1,604,305.21 P/E 52 waeks low 12,43
1,347,449.15 Trailing Earnings per share 338,60
1,632,254,15 Trailing Price o Earnings ratio 14,49




2.4. Corporate actions

Besides observing the financial performance of companies, the module
"Fundamental analysis of stocks” offers you on a single platform a collected
and processed data for the dividends paid to companies for the last 4 years,
data about the largest shareholders of the company, the management of the
companies as well as information about the member companies of the group.

Dividend palicy

Sharehaldets
Symbol Year  Recard date Pay date Amount (Gross)
ALK 2008 5/5/200% Si11/2009 136.68 Name Reportdate U of total shares
sl 2y dsieis Rkl Zivko Mukaetoy 212009 6,29
ALK 2006 4/22/2007 87.58

Biliana Mukagtova 72009 5.04

Management Associaf ted comparies

ALKEKOS Farmaceuticals Spk Pristine, kosova
Zivko Mukaetou Pretzedatel na UO i generalen direktor

. clen na UQ i direktor na Sluzbata za
Kire Icewv

Alkaloid USA LLC Columbus, Qhio, USA
Gpsti raboti

Alkaloidfarm SA Friburg, Switzerlad

Milkica Gligoroua clen na UO i direktor na proizvodniot Alkaloid DOQ Belgrad, Srbija
9 segrient na PC Farmaciia

Cwetanka Simonovska clen na UO i direktor na ©E Finansii Alkaleid DOO Lubl
Y B . s Alkaleid DOO Padg
Gargi Javanoy clen na UG i direktor na finansii e
alkslaid EDOD Sofija, Bugarija
Alkaloid Kens DOOEL Skopie, Makedonijs
Alkaloid premazi DOO Skopje, Makedonija
000 alksl us, Moskus, Rusija

=, Crna Gora

Fondacija "Trajce Mukaetos” Skopje, Makedanija

3. Comparative analysis

The special component of the module "Fundamental analysis of stocks™ allows
you to track the performance of several companies and to make a comparative
analysis of their values and indicators. The component “Comparative analysis"
allows you to compare and follow large number of financial indicators from
different companies and to track the indicators by sectors and industries. The
advantage of this tool is the user's ability to adapt its analysis for a number of
individual securities and to a specific number of tests and to save the user
predefined analysis for observing them in future.

Below is displayed the first page of the tab “Comparative analysis of shares”.
The module does not limit the number of tests you can make and save them for
further analysis and monitoring. You can only track of 5 companies in one test

in order the monitoring of the companies and their performance to be easier to
monitor.

AManusa Ha KoMnanuu Komunapatwema anannsa Stock screener

Hasue na KomnapaTwea ananusa

Kpempana Hosa anannsa

MSE 28.05.2008 Mpomenn Usbprumn
Banun 29.09.2009 Mpomenn  W36prun
Xorenn 11.10.200% Nporenn W3bprwm

Industrials 06.11.2009 Nporenn W3bprwn

Choose your analysis, in 3 simple steps. At first specify the name of your
analysis, and then by crossing-out the fields for a specific company choose the
company that you want to monitor in the analysis and at the end by crossing-
out the financial ratios fields you can select the type of analysis you want to
make to the selected companies.




Gampany | Composre ompanEi Etoch jermireee
Mara oy ‘ Naome your analysis e
Conoommnspies = |&
Caiifiany fadin: Inadiistey
e L P P il W o AT A PR B
Frokiad Mak 5hkopps Boft ke o g i

Bgriodturs produdcs

Conmurrar shacle

= —— Choose companies
= Lozmr-Palizterks A0 Skopie Eoft dirnk Connames dEapler
O Grangwrd Harmicall Srumics Rgrinudbural produds Eansurrer Maph
|=_| Popoas Figda AD ene Eapis Pt lesy & sinthiare Cangipmnds sEapler
H Prilaprks Plaamics Prilsp Erawan Conurmes mEpkes
'j Ehopaki Pagsr Bhopa Hypartnarkals & super caniers Snngisrae iRaphe
El fhoain Skopjs Dt lere & sirtnare San e dapler

Tiubd narss

Toksl axeats

Hon-Current scoetc

?mu— Choose ratios foar
=

=

= Ealas Maranus
E o Praft
[#] Hat Ireares
=

Crparsbing peotit (FRIT]

Canh Flaw From Cperating Achviban

T B P

In short, your analysis will look like this:

Ananuza Ha KoMAAHKA | KomnapaTuena ananmsa ] Stock scr

analysis

Hazan KoH faMcTa co aHanusm

Anxanonp Afl Cxonje BETOH Afl Ckonje  Fpanwr Cronje Maxegonckn Tenexon
(2008) (2008) (2008) Cxonje (2008)

= CMETROBOACTBEHH NOAATOLM
BixynHo cpeactsa 7.071.455.000,00 2.741.810.000,00  5.085.050.000,00 31.382.695.000,00
MocTojann cpencrea 3.929.887.000,00 716.717.000,00  2.537.585.000,00 17.045.815.000,00
BxynHo TEKOBHM CpeacTsa 3.141.558.000,00 2.025.093.000,00 2,547.465.000,00 14.336.880.000,00
FnasHuna 5.813.545.000,00 1.848.330.000,00 2.857.524.000,00 26.430.520.000,00
Mpuxoan 0a npogaxba 4.725.737.000,00 1.350.109.000,00  2.989.676.000,00 18.603.199.000,00
BpyTo npodT 2 2.257.021.000,00
Heto nobuska 2 501.784.000,00 20.051.000,00 400.508.000,00 6.253.536.000,00
Onepammexa acbusxa (EBIT) 2/ 652.332.000,00 16.992.000,00 150.473.000,00 6.527.150.000,00
Mapuui TEK 0O ONEPATUBHM BKTMBHOCTI 705.100.000,00 -33.416.000,00 441.065.000,00 9.551.710.000,00
MapuyHK TEK 0O WHEECTHLIMOHK AKTUBHOCTH -395.215.000,00 -31.416.000,00 -154.084.000,00 -5.385.765.000,00
Napu4Hm TEK 0O DUHAHCHCKK AKTUEHOCTA -329.171.000,00 378.403.000,00 -168.645.000,00 -9.783.071.000,00
* Mokasatenn 3a akmeata
= MokasaTenu 3a NHKBHAHOCTA W
npodwrabunuocra
Texosen HHankaTop 2 2,59 2,27 1,35 3,41
Bp3 HanxaTop 7/ 1,55 1,98 0,89 3,35
Mapruna Ha conseHTHoCT (2 0,59 0,08 0,28 1,87
Cranka na nospat oa nponaxGa (ROS) (2 13,80% 1,26% §,37% 35,09%
EBITDA napxa ‘2 17,67% 4,84% 11,47% 47,50%
Onepamena maprinna 2/ 13,01% 1,22% 5,19% 32,84%
HeTo npoduTha cranka (2 10,01% 1,43% 10,90% 31,46%
BpyTo npadumHa cranka 7 45,00%
MpuHoc Ha npoceuen xanwran (ROAE) (2 8,50% 1,14% 15,04% 22,18%
(“:g:f\j iy e G 7,26% 0,78% 8,22% 19,20%
MpuHOC Ha nocTojanu cpeatcea (ROFA) (2 12,77% 2,80% 15,78% 36,69%
Altman Z-Score % g,14 2,39 2,78 10,04
= Masapnn nokasarenn
MNazapHa KanuTanuzauMja 15.193.125.045,56 1.909.670.000,00 6.445.891.700,00 62.593.266.258,91
% npomena so nocn. 30 aexa 51,81% 23,98% 34,76% 60,17%
S npowewa Bo nocn. 1 roavsa 106,14% 105,71% 23,90% 104,31%

Heto nobieka no akuwja |7 350,57 367,49 130,40 65,25

Cxonckn Masap Ckonje
(2008)

2.273.353.000,00
1.922.687.000,00
350.666.000,00
648.709.000,00
2.083.163.000,00

52.420.000,00
123.491.000,00
-88,374.000,00
-199.015.000,00
226.500.000,00

0,46
0,23
0,10
5,93%
10,54%
5,73%
2,43%

6,63%
2,35%

2,73%
2,18

3.440.444.500,00
35,61%

103,09%

738,97




4. Stock Screener

The option "Stock screener” which is separate part of the module "Fundamental
analysis of shares”, allows selection of the profile of the company in which you
want to invest through a simple filtering of financial values and indicators for
all companies tracked in the module "Fundamental analysis of shares”. This
represents a simplified solution for choosing of separate company’s financial
values and indicators that will lead you to a well-founded investment decision.

In order to make your analysis easier to monitor, the maximum number of
financial values and indicators that can be inserted into the analysis is limited
to 11.

On your right upper part of the screen you can enter financial statement values
and indicators. Deleting any of the financial data and indicators is done simply
by selecting the field boxes. Through specific scroll buttons that are located on
the upper-left corner of the screen or directly by entering a value in the left or
right display value boxes, you can filter your results and gradually reduce the
number of companies.

The initial display of the tab "Stock screener” is by an alphabetical order of the
companies. The analysis tool "Stock screener” allows sorting data by columns
in ascending and descending order, showing the greatest magnitude as first
(regardless of the type of analysis).

rdard 4 . 31T
et = - Choose parameters Ak
I ] == : 8 =
14.74 =1 ]
5 m Enter new ratio
B W A2 M7 T 1
-~ - for analysrs
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CHET R B3 mpmap | AT R ] 2, T, BT i ¥ nax 2 AT W, T, ] e
Spb partra] T oo £ 1058 4040, TN 18 41 f 5] 3 e LoD T3, T, dmu
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